July 10, 200X

Mr. Carter Jones, President and CEO
Mr. Paul Rye, Manager
Alcorix Corporation
8 Sundial Circle
Carefree, Arizona 85377

Recitation of potential general terms of joint venture between Alcorix
Technologies ("AC") and Entrust Strategies and Technologies
International Inc. ("ESTI")

Dear Mr. Jones:

The following sets forth the principal points on which ESTI would be willing to pursue a proposed Joint Venture with AC. This is not an agreement or an agreement to make an agreement and is not intended to be a document upon which either party may place reliance. It is simply put forth to serve as a recitation of ideas to focus our subsequent discussions as we continue to move closer to an agreement on terms. The Joint Venture we are considering would have as its ultimate objective the conversion of bio-mass (garbage, waste products, tires, etc.) to a commodity such as hydrogen, syngas and electricity. This Joint Venture referenced herein applies specifically to a particular site in California. This site is an existing, permitted landfill in the Los Angeles basin. It has state of the art separation of metals and glass from the municipal waste and turns the waste into a "salad", (which is currently being used as a mulch) which would be used as a carbon source for AC. There also is a permitted boiler on site that can utilize the hydrogen or syngas to create electricity, which would go directly into the grid (permitted power station). It is the intent of ESTI to build a modest size plant that is commercial but does not have the economies of scale of a larger plant. This site allows us the value of a commercial demonstration with start up costs greatly reduced due to the infrastructure already in place. This would lay the groundwork for approaching a project such as Fresh Kills on Staten Island, NY.

1. ESTI would establish a new corporation that would be a wholly owned subsidiary of ESTI. The new subsidiary name would be "Bio-mass Remediation Inc." ("BRI"). BRI shall be incorporated in a jurisdiction with the most favorable terms as determined by ESTI.

2. AC will be responsible for all Project Management associated with the Joint Venture. This would include managing all accounts receivable, unbilled work in process, vehicles, field and office supplies, real estate, equipment, computers and software, fixtures, goodwill, restrictive covenants, inventory, customer contract rights, customer lists, trade and service marks, records, selling materials, specified employment contracts or covenants, specified leases and supply contracts, trade and business names, copyrights, patents and proprietary information and specified vendor contract rights.

3. AC will be responsible for delivery of Project Management, schedule delivery of project, engineering reports and proof of concept. AC shall perform all functions regarding the delivery of a commercially viable operation from the management to the delivery of an end product. It shall be understood that AC "know how" will be provided.

4. ESTI shall be responsible for funding 100% of the capital and operating costs of the project, including but not limited to reimbursement of any early stage operational costs. The Term Sheet of the funding schedule shall be provided within forty-five days from the execution of this document. It is understood the funding shall be provided for the Joint Venture in three stages. The first stage of funding shall be for the due diligence and the preparation of the operational plan, test data, and economics which amount shall not to exceed $1,000,000. The second stage of funding shall be for the delivery of a Draw Schedule, beginning no later than ninety (90) days after the completion of the first stage, and shall be for the sum of no greater than $3,000,000, used for, but not limited to, detailed engineering and project supervision. The final stage shall be an amount determined and agreed upon from an assessment of the first two stages. It is estimated the amount of funding for the third stage shall be approximately $25,000,000. It is estimated that the construction time to full operation and cash flow is eighteen (18) months.

5. AC shall grant a limited license for additional specific projects, which will be performance based (demonstrate funding ability) for a period of five years to ESTI. This License shall be for bio-mass remediation, and an option to use other products of AC as they apply to Bio-mass remediation, when opportunities may arise. The License shall identify AC's 4 patents and 96 claims of invention.
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